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Environmental, social, and governance (ESG) issues are influencing 
investment in sub-Saharan Africa among foreign, regional and 
domestic financial institutions. Africa’s history of development-
oriented finance is shaping how ESG is positioned on the continent, 
with a focus on how sustainability, economic growth, and human 
development can be achieved alongside each other. Fitch Ratings 
expects longer-term capital inflows into the region to be influenced 
by sustainability-oriented strategies addressing risks such as 
physical climate change, electricity infrastructure and transition 
from fossil fuel dependence.  

Physical Climate Change Risks Threaten Key 

African Cities and Industries 
Sub-Saharan Africa faces growing physical climate change risks in 
the medium term, including rising temperatures and water stress. 
The trend of coastal urbanisation, particularly in west Africa, has 
placed millions of people and valuable infrastructure at risk of rising 
sea levels and coastal erosion. Estimates of the impact of climate 
change on the region point to physical risks having a sizeable impact 
on economic growth, making the need for investment into 
adaptation strategies increasingly urgent. 

Sustainable Development Drives Discourse 

but Funding Gap Remains  
The UN’s Sustainable Development Goals (SDGs, see panel on page 
5) are high-level policy goals to be achieved by 2030. Due to the 
large proportion of supranational and bilateral development 
finance among capital flows into the region, the SDGs play an 
outsized role in how investors and issuers approach ESG in sub-
Saharan Africa. Although the make-up of investment into Africa is 
shifting from bilateral and multilateral lenders to private capital, the 
influence of development finance continues to impact bank and 
investor sustainability priorities. 

Role of Extractive Industries a Challenge  
Sub-Saharan Africa is the world’s most commodity-dependent 
region and derives much of its income from the export of petroleum 
products, coal, metals and minerals. As investors and corporates 
face growing pressure to address environmental and social risks in 
global value chains, companies operating in this region are likely to 
face more scrutiny related to the sourcing and consumption of 
these products. Sovereign issuers that derive a large share of 
government revenue from extractive industries are also seeking to 
issue green bonds may need to select bond proceeds carefully to 
attract international investors and avoid “greenwashing” concerns. 

  

‘As more African entities considering issuing 
ESG bonds, the balance between sustainable 
development and reducing exposure to 
“brown” industries may be a delicate one, given 
that the largest multinational corporates 
operating in the region are concentrated in 
natural resources extraction.’ 

 Nneka Chike-Obi, Sustainable Finance, Fitch Ratings 
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Climate Change Risks Affect Key Economic 

Sectors and Major Cities 
Sub-Saharan Africa is being badly affected by climate change, 
despite contributing very little to the problem due to low levels of 
industrialisation and electrification.  Only 2% of global greenhouse 
gas emissions are generated in Africa, yet it is home to a large 
number of countries most vulnerable to climate change. Whereas 
developed economies have tended to focus on reducing the 
activities that contribute to climate change, in Africa the agenda 
targets adaptation – reducing and managing the negative impacts of 
climate change. Physical climate change risk is Africa’s most 
immediate concern, well ahead of transition due to the lower level 
of industrialisation, electrification, and automobile use than other 
regions.  

Sea level rise is one of the top physical risks for sub-Saharan Africa 
as many of its metropolitan areas are in lowland coastal areas. 
Seven of the region’s largest cities are near the coast and the risks 
associated with rising sea levels are particularly acute in western 
and southern Africa. In Nigeria, the continent’s most populous 
country with nearly 200 million people, 23% of residents live in 
coastal zones. The country’s coastal states are home to several of its 
largest export sectors, including cocoa, palm oil and petroleum, in 
addition to Lagos, its commercial capital and largest city. In 2019, 
the World Bank estimated that costs of environmental degradation 
from coastal flooding and erosion in four west African countries – 
Benin, Cote d’Ivoire, Senegal and Togo – is USD2.4 billion a year.1 
Industrial sectors and assets exposed to this risk include oil and gas 
exploration and production, commercial agriculture, transportation 
and utilities infrastructure, and real estate.  

 

Water stress and scarcity are another risk for the region. About 
95% of Africa’s agricultural production is rainfed, meaning that 
changes in precipitation or temperature have an outsized impact on 
crop production. In a September 2020 report on the impact of water 
risk on sovereign ratings, Fitch noted that six of the 10 countries 
with the least amount of irrigated agricultural land are in sub-
Saharan Africa – Benin, Ghana, Kenya, Lesotho, Mozambique and 
Uganda. The main agricultural products at risk in these countries 

                                                                                       
1 “The Cost of Coastal Zone Degradation in West Africa: Benin, Cote 
d’Ivoire, Senegal and Togo,” L. Croitoru, J.J. Miranda, M. Sarraf, World Bank 
Group, March 2019. 

are tea, coffee, and cut flowers (Kenya), cocoa (Ghana), cotton and 
cashew nuts (Benin and Mozambique).  

 

There are social, economic and financial costs to African countries 
and businesses from climate change. In its 2020 Nationally 
Determined Contribution to the Paris Climate Agreement, the 
Kenyan government reported that it accounts for less than 0.1% of 
global greenhouse gas emissions, but faces costs of 3%-5% of GDP 
a year associated with climate change to address problems related 
to drought and changes in precipitation.2 Data from the Africa 
Climate Policy Centre suggest negative GDP impacts across the 
region as a result of global warming, even in a best-case scenario of 
a 1°C temperature increase. Flooding and damages as a result of 
increased intensity of storms have caused millions of dollars in 
losses across the region, which makes up half of the 10 countries 
most affected by climate change in 2019. Social costs include 
negative impacts on employment, health, food security and housing. 
The 2011 east Africa drought is estimated to have affected 10 
million-14 million people and caused a refugee crisis in Kenya as 
nearly 170,000 Somalis crossed the border seeking food and 
shelter.  

Countries Most Affected by Climate Change in 2019 

Country 
Absolute losses 
(USDm) Region Main cause 

Mozambique 4,930 Sub-Saharan 
Africa 

Cyclone Idai 

Zimbabwe 1,837 Sub-Saharan 
Africa 

Cyclone Idai 

Bahamas 4,758 Caribbean Hurricane Dorian 

Japan 28,900 East Asia Typhoon Hagibis 

Malawi 452 Sub-Saharan 
Africa 

Cyclone Idai 

Afghanistan 549 South Asia Flooding 

India 68,812 South Asia Extended 
monsoon 

South Sudan 86 Sub-Saharan 
Africa 

Flooding 

 

2 Nationally Determined Contribution, Ministry of Environment and 
Forestry, Government of Kenya, December 2020 
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Countries Most Affected by Climate Change in 2019 
(Cont.) 

Country 
Absolute losses 
(USDm) Region Main cause 

Niger 220 Sub-Saharan 
Africa 

Flooding 

Bolivia 799 South America Wildfires 

Source: Fitch Ratings, Global Climate Risk Index 

 
Longer-term costs associated with a loss in biodiversity and 
ecosystem services are difficult to quantify. The natural world 
contributes directly to many African economies through tourism, 
and the preservation of land and wildlife ecosystems are essential 
to this sector, particularly in eastern and southern Africa. Mangrove 
swamps, similar to land-based forests, serve as carbon dioxide sinks 
and may contribute to rising atmospheric carbon by removing a 
natural regulation mechanism. They also protect against coastal 
erosion. Sub-Saharan Africa is home to the world’s second-largest 
area of mangrove forests after Asia. About 9% of the world’s total 
are located in Nigeria alone, but pressure from the oil and gas 
industry and population growth threatens their survival.  

 

Environmental sustainability and economic development are highly 
linked in Africa. Solutions to physical risks caused by climate change 
can often simultaneously contribute to positive development 
outcomes, such as low-carbon mass transportation or coastal 
defence in high population centres. This has contributed to a focus 
on sustainable development in Africa by international 
organizations, governments, and banks. Although the makeup of 
entities that lend to and invest in African sovereigns, corporates, 
and financial institutions is beginning to shift towards more 
commercially oriented actors, there is no indication that the 
emphasis on sustainability will wane. 

Sustainable Development Goals Shaping 

Priorities for Public and Private Investors  
Financial flows into sub-Saharan Africa have historically been 
dominated by two sources: foreign direct investment (FDI), largely 
into commodity sectors, and overseas development finance. To 
identify the potential impacts associated with projects in extractive 
industries, development finance institutions began introducing 
environmental and social risk frameworks. The Performance 
Standards of the International Finance Corporation’s (IFC), part of 
the World Bank (AAA/Stable), released in 2006, have been adopted 
as an ESG risk management approach by private investors in 
emerging economies. They are especially relevant for natural 
resource or greenfield activities that involve changes in land use 
affecting the natural environment and indigenous communities. 
The IFC’s Exclusion List followed in 2007 and defined activities that 
it would not finance due to perceived harms to the environment or 
human health, including weapons, tobacco, gambling or wildlife 
trade. This was in many ways a precursor to the ESG negative 
screening process that is standard across the financial sector. 

The IFC’s influence in the spread of ESG approaches throughout 
Africa is best understood in the context of how it operates. Most of 
its loans go to banks and financial intermediaries, which agree to 
meet all of its performance standards in all of its onward lending 
under the facility. This created an infrastructure of sustainable 
development-oriented banks within loan recipient regions. The 
development banks eventually adopted many of these practices 
into their operations. A quarter of the IFC’s investments in sub-
Saharan Africa since 2000 have been into financial institutions, 
including most of the region’s largest commercial banks. 

The SDGs, launched in 2015, are a framework of 17 targets for 
actively directing global resources towards specific targets in areas 
including poverty, education, and health. The SDGs broadly cover 
the most pressing ESG issues for developing countries and enable 
external investors to focus their capital accordingly. It also has 
relevance for corporates, which can monitor the effects of activities 
related to capital expenditure, human resources or strategy in 
relation to a particular goal. The SDGs are a comprehensive 
roadmap for how development can be achieved in emerging 
economies in the context of the growing importance of ESG within 
the financial sector.  
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UN Sustainable Development Goals 

 

Environment          6, 7, 11, 12, 13, 14, 15 

Social                          1, 2, 3, 4, 5, 10 

Governance            8, 9, 16, 17 

“The content of this publication has not been approved by the United Nations and 
does not reflect the views of the United Nations or its officials or Member States”. 
Source: Fitch Ratings, UN https://www.un.org/sustainabledevelopment/     

 
A growing number of private-sector entities are using the SDGs as 
a benchmark for sustainability performance. Members of the UN 
Environment Programme (UNEP) Principles for Responsible 
Banking must agree to align their business strategies to both the 
SDGs and the Paris Climate Agreement. More than 200 institutions 
have signed up, including some of the world’s largest lenders such 
as Citigroup Inc. (A/Negative), Industrial and Commercial Bank of 
China Limited (A/Stable), and Mitsubishi UFJ Financial Group, Inc. 
(A-/Stable). Several regional banks in Africa are also signatories, 
such as South Africa’s Standard Bank Group Limited (BB-/Negative) 
and Togo’s Ecobank Transnational Incorporated (B-/Stable). 
Institutional investors are also starting to engage with the SDGs. In 
a 2020 Standard Chartered survey of 300 large asset managers 
primarily based in North America and Europe, 14% were already 
using the SDGs as a framework and 50% had plans to do so.3  

                                                                                       
3 “The $50 Trillion Question,” Standard Chartered, November 2020. 

UNEP estimates that sub-Saharan Africa has an annual financing 
gap of USD1.28 billion a year towards meeting the SDGs. Public 
inflows, which include overseas development aid, supranational 
development finance and national government spending, only 
account for about 0.5% of the total financing requirement. Private 
inflows contribute slightly more at just under USD1 trillion, but this 
is dominated by FDI and remittances, with institutional investment 
making up only 11% of the total.  

 

Under Fitch’s ESG Relevance Score framework, there are several 
African entities with elevated scores related to infrastructure 
necessary to achieving progress towards the SDGs. Ghana 
(B/Stable) has a score of ‘4’ for ‘Energy Management’ because of the 
government’s large debt obligations in relation to state-owned 
electricity companies. Problems with overcapacity, transmission 
and distribution losses, and lack of ability to pursue unpaid tariffs 
has led to financial difficulties. For example, there is no means to 
measure or bill for street light electricity consumption throughout 
the country.  South Africa (BB-/Negative) also scores ‘4’ for ‘Energy 
Management’ due to the government’s support of state-owned 
electricity company Eskom Holdings SOC Ltd (B/Negative) -ZAR49 
billion (USD3.3 billion) in government bailout funding in 2020 alone. 
Long-term underinvestment and reliance on ageing coal-fired 
plants has caused energy shortages in the country.  
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Investment into Africa from overseas and within Africa by its 
commercial banks has as a result been discussed in the context of 
international development standards. One way this has manifested 
itself is in how borrowers in the region communicate their capital 
requirements in terms of ESG or SDG metrics ahead of naming 
specific industries or sectors. For example, in its 2020 investor 
presentation, the African Development Bank (AfDB; AAA/Stable) 
framed its investment strategy on the “High 5” targets aligned to 
the SDGs and noted that Africa needs USD150 billion-USD350 
billion a year to achieve climate change adaptation by 2030. In the 
same year, AfDB purchased USD116 million in SDG-aligned bonds 
through private placement from South Africa’s Nedbank Group 
Limited (BB-/Negative) in the continent’s first sustainability-linked 
transaction.  

However, the influence of traditional development finance 
institutions on investment priorities in the region may decline as the 
makeup of external debt shifts towards private investors and new 
sources of capital. In 2009, 76% of government debt in sub-Saharan 
Africa was from public sources, i.e. bilateral or multilateral lenders. 
By 2019, this had dropped to 56%, while the amount of debt from 
bond issuances had risen to 30% of the total. Should this trend 
continue, the ESG priorities – or lack thereof – of fixed-income and 
other private investors may have a greater impact than 
supranational lenders, whose mandates are aligned to sustainable 
development goals. 

 

China has become one of the most important bilateral lenders in 
sub-Saharan Africa, providing USD128 billion in debt to the region 
over the same 10-year period. As part of the Belt and Road Initiative 
(BRI), its overseas development programme, China focuses 
investments where its state-owned enterprises have technical 
expertise and excess capacity. In sub-Saharan Africa this has driven 
capital flows towards infrastructure. There is a natural overlap 
between these sectors and several of the SDGs, particularly ‘6’ 
(water), ‘7’ (power) and ‘11’ (sustainable cities).  

 

In a more explicit statement of support of the UN’s 2030 SDG 
agenda, China launched a Green Development Coalition under the 
BRI in 2019 to direct more capital towards environmentally 
sustainable activities. About USD16 billion – just over 12% of 
Chinese investment since 2009 – has gone towards renewable 
energy or clean transportation projects in sub-Saharan Africa. 
Although not all of these projects are categorised as official BRI 
lending, the bulk of this has come from the Chinese government, 
mainly via its policy banks – The Export-Import Bank of China and 
the China Development Bank (both A+/Stable). Investments 
include a 600 MW hydroelectric power station that will be Uganda’s 
largest of any fuel source type and the region’s first urban light rail 
systems in Ethiopia and Nigeria. With Chinese government policy 
more broadly backing large-scale investments into renewables and 
a reduction in coal dependence (see our February 2021 Fitch Wire), 
we may expect to see further investment into Africa aligned with 
these domestic energy priorities.  
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Fitch ESG Relevance Scores 
Fitch launched ESG Relevance Scores (ESG.RS) for 1,534 
corporate issuers in January 2019, and has since released more 
than 150,000 ESG.RS for more than 11,000 issuers, 
transactions and programmes across Corporates, Financial 
Institutions, Sovereigns, Public Finances, Infrastructure, 
Structured Finance and Covered Bonds. The scores, which are 
produced by Fitch’s analytical teams, transparently and 
consistently display both the relevance and materiality of 
individually identified ESG risk elements to the rating decision, 
and whether any impact is positive or negative. 

ESG Relevance Score Definitions 

Score 
Credit 
relevance Description 

1 No impact Irrelevant to the entity, transaction or 
programme rating and irrelevant to the sector 

2 No impact Irrelevant to the entity, transaction or 
programme rating but relevant to the sector 

3 Low 
impact 

Minimally relevant to rating; either very low 
impact or actively managed resulting in no 
entity, transaction or programme rating impact 

4 Medium 
impact 

Relevant to the entity, transaction or 
programme rating but not a key driver – has a 
rating impact in combination with other factors 

5 High 
impact 

Highly relevant, a key rating driver that has a 
significant impact on the entity, transaction or 
programme rating on an individual basis 

Source: Fitch Ratings 

 

https://app.fitchconnect.com/search/research/article/FR_PR_10155478
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As a result of decades of development finance, approaching many 
investments in sub-Saharan Africa from an ESG perspective is 
straightforward. Issuers in the region, particularly sovereigns and 
financial institutions, have decades of experience of reporting 
against environmental and social benchmarks. Banks and 
governments have been the first in Africa to tap the green capital 
markets and take on sustainability-linked facilities. The trickle-
down effect on regional borrowers, whose local bank lenders also 
have relationships with development finance institutions, has 
helped to ingrain ESG standards in the corporate sector. However, 
the region’s economic dependence on the fossil fuels and mining 
sector could hold back capital from ESG-oriented investors.    

Dominance of Extractive Industries Presents 

Challenges for Regional ESG Approach 
While there are a growing number of opportunities in sub-Saharan 
Africa for impact-oriented investors, the high proportion of 
economic activity tied to extractive industries is a challenge for 
those with ESG mandates. Of sub-Saharan Africa’s economies, 42 
(89% of the total) are commodity-dependent, meaning that more 
than 60% of exports by value come from fossil fuels, minerals or 
agricultural products, according to the UN. This makes Africa the 
most commodity-dependent part in the world, far ahead of other 
emerging regions. In February 2021, Fitch analysed the potential 
long-term economic risk for sovereigns with a large share of export 
earnings tied to fossil fuels, among which several African countries 
are seen to be highly exposed. 

 

                                                                                       
4 DBSA Green Bond Framework, 22 January 2021 

Raw materials produced in Africa are varied and include oil and gas 
from OPEC members Angola and Nigeria, cocoa from Cote d’Ivoire 
and Ghana, and copper from the Democratic Republic of Congo and 
Zambia. The primary environmental impacts associated with these 
sectors are the physical effects on nature and surrounding 
communities where the resources are grown or extracted, such as 
water and soil pollution and land degradation. Associated 
infrastructure for transporting goods projects like roads and 
railway lines have environmental and social impacts on surrounding 
communities. Social risks related to worker health and safety, 
human trafficking and child labour have been identified in the 
production of cobalt, cocoa, copper, diamonds, gold and tobacco – 
valuable export commodities where African countries are among of 
the world’s top producers. As African entities begin to participate in 
the growing ESG bond market, the centrality of these sectors is 
likely to come under scrutiny.  

In 2017, Nigeria (B/Stable) became the first African country, and 
the fourth in the world, to issue a sovereign green bond. The 
proceeds from the first NGN10.7 billion (USD29 million) issuance 
were used for projects in renewable energy, rural electrification 
and afforestation. The Nigerian government has derived an average 
of 64% of its revenue from the oil sector over the past 10 years. This 
has been falling recently but due to declining oil prices rather than 
a change in its economic structure. Oil production has had profound 
environmental and social impacts in the Niger Delta region, ranging 
from spills and pollution to armed conflict. Neither the 2017 nor the 
subsequent 2019 NGN15 billion bond issuance targets activities 
related to oil production or the regions where it is produced. As the 
bonds were priced in local currency and primarily sold into the 
domestic market, it is difficult to know how international investors 
would have viewed them in terms of green credentials. Mexico is 
the only other sovereign green bond issuer to date with a large oil 
and gas industry, but it is small as a share of national GDP (2%-3% a 
year).  

Although no other African sovereign has yet come to the market, 
the Development Bank of South Africa’s (DBSA) EUR200 million 
green bond in February 2021 was the first from an agency owned 
by the South African state, following several smaller bonds issued in 
local currency by Cape Town and Johannesburg municipal 
governments. The DBSA’s bond will finance projects that meet at 
least one of three criteria: to contribute to climate mitigation 
and/or adaptation; to contribute to a “sustainable and equitable 
transition to a low carbon economy”; to align to SDGs ‘6’ (clean 
water), ‘7’ (clean energy), ‘8’ (decent work) and ‘11’ (sustainable 
cities).4  

South Africa is the largest carbon emitter in sub-Saharan Africa, 
generating a third of the region’s total. It was the world’s seventh-
largest coal exporter in 2019 and thermal coal is the primary fuel 
source for domestic electricity production. In this case, the DBSA 
green bond framework aims to address some of the environmental 
impacts of mining and coal use such as carbon emissions and 
pollution. DBSA sold the entire issuance via private placement to 
Agence Francaise de Developpement (AA/Negative), the French 
government’s development finance institution. 
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Natural resource companies operating in Africa are increasingly 
under pressure to show that they are actively reducing the negative 
impacts of their activities. In December 2020, Italy’s Eni SpA (A-
/Stable) announced a EUR4.35 billion sustainability-linked loan and 
interest rates swaps facility, with performance targets linked to 
SDGs ‘7’ (clean energy) and ‘13’ (climate action). Half of Eni’s global 
oil and gas production comes from Africa.  French oil major Total SE 
(AA-/Stable), which produces petroleum in Angola and Nigeria, 
announced in February 2021 that all its future bonds will be issued 
under a sustainability-linked framework with KPIs covering scopes 
‘1’-‘3’ carbon emissions. It has yet to issue a bond under this 
structure, so it remains to be seen how ESG investors will perceive 
them. Miner Anglo American plc (BBB/Stable) plans to spin off its 
South African thermal coal production unit into a standalone 
company co-listed in London and Johannesburg – likely to improve 
the environmental profile of the rest of the business which primarily 
produces metals and minerals. 

Electric vehicle and lithium-ion battery manufacturing has 
contributed to increased demand for cobalt and copper, which are 
mined on a large scale in the Democratic Republic of Congo and 
Zambia. Production of these metals in Africa is associated with a 
number of ESG risks, including worker health and safety, child 
labour and water stress. With many consumers, corporates, and 
municipalities choosing to purchase electric vehicles out of 
sustainability concerns, miners operating in the region may face 
greater scrutiny from buyers as part of a trend towards greater 
supply chain transparency. The chief executive of Tesla, Inc. has 
indicated the company will work to eliminate cobalt from its 
batteries in response to allegations of modern slavery. In recent 
years, many of the largest miners operating in Africa have begun 
reporting against the SDGs in their annual sustainability 
statements, although there tends to be more focus on employee 
well-being and corporate social responsibility activities, as opposed 
to the ESG impacts of core operations.  

Mining Companies Aligning Reporting to SDGs 
(Selected) 

Company Headquarters 
Countries of 
operation Products 

Rating/ 
Outlook 

AngloGold 
Ashanti 
Limited 

South Africa Ghana, Guinea,  
Tanzania 

Gold BBB-/Stable 

Anglo 
American plc 

UK Botswana, 
Namibia, South 

Coala, 
diamonds, 

BBB/Stable 

Mining Companies Aligning Reporting to SDGs 
(Selected) 

Company Headquarters 
Countries of 
operation Products 

Rating/ 
Outlook 

Africa, 
Zimbabwe 

iron ore, 
platinum 

Barrick Gold 
Corporation 

Canada Cote d’Ivoire, 
DR Congo, 
Mali, Tanzania, 
Zambia 

Copper, 
gold, silver 

Not rated 

Exxaro 
Resources 

South Africa South Africa Coal, 
diamonds, 
iron ore, 
platinum 

Not rated 

First 
Quantum 
Minerals Ltd. 

UK Zambia Copper B/Stable 

Glencore plc Switzerland DR Congo, 
South Africa  

Cobalt, coal, 
copper, 
ferroalloys 

Not rated 

Rio Tinto Plc UK Madagascar, 
South Africa 

Mineral 
sands 

A/Stable 

Sasol Ltd South Africa Gabon, 
Mozambique, 
South Africa  

Coal, oil & 
gas 

Not rated 

Sibanye-
Stillwater 
Limited 

South Africa South Africa Palladium, 
platinum, 
gold 

BB/ 
Stable 

Vale S.A. Brazil Mozambique Coal BBB/ 
Stable 

a Being spun off into a separate entity 
Source: Fitch Ratings 

 
As more African entities considering issuing ESG bonds, the balance 
between sustainable development and reducing exposure to 
“brown” industries may be a delicate one, given that the largest 
multinational corporates operating in the region are concentrated 
in natural resources extraction. There is a dearth of sustainability 
bonds from African issuers, particularly from sovereigns, sub-
sovereigns and corporates primarily based and operating in the 
region. There have only been 19 green bonds from sub-Saharan 
Africa and the six priced in foreign currencies were all issued by 
regional development banks.  

Several innovative programmes to attract sustainability-focused 
credit investors to sub-Saharan Africa have been announced 
recently. FSD Africa, a UK government-backed non-profit 
organisation, signed an agreement in March 2021 with the 
Southern African Development Committee to establish green bond 
programmes in its 16 member countries. The governments of Kenya 
and Ghana have indicated plans to establish sovereign green bond 
frameworks in 2021. The World Bank’s conservation bond 
programme will launch this year with a USD45 million issuance to 
protect South Africa’s black rhinoceros population. The Finance for 
Biodiversity Initiative, managed by the UN Development Program, 
is promoting Nature Performance Bonds, a form of sustainability-
linked bond, for emerging markets sovereigns to align their 
financing needs directly to positive environmental outcomes.  
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In light of the trend towards increased use of sustainable 
development frameworks in reporting and fundraising, and the 
growing support from international organisations for sustainability 
bond programmes in emerging markets, we expect to see an 
expansion in ESG-focused credit instruments issued from sub-
Saharan Africa. Sovereigns, state-owned enterprises and 

commercial banks are best placed to further expand into this 
market in the short to medium term. Use of proceeds or targets for 
these bonds are likely to address either development-oriented 
infrastructure investments e.g. electrification, transportation; or 
projects aligned with international biodiversity and natural capital 
initiatives.  
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An ESG Rating is an assessment of the Environmental, Social and Governance (“E”, “S” and “G”) qualities of financial instruments and/or entities. An ESG Rating 
is not a credit rating. ESG Ratings are provided by Sustainable Fitch, a separate division of Fitch Ratings. Sustainable Fitch has established certain policies and 
procedures intended to avoid creating conflicts of interest and compromising the independence or integrity of Fitch Ratings’ credit rating activities, as well 
as its ESG rating activities. For a description of the methodology, limitations and disclaimers of Sustainable Fitch’s ESG Ratings, please use this link: 
www.sustainablefitch.com.  

Please note, that individuals identified in an ESG Rating report are not responsible for the opinions stated therein and are named for contact purposes only. A report providing an ESG Rating is neither a 
prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of financial instruments and securities. ESG Ratings are not 
considered investment advice and they are not and should not be considered as a replacement of any person’s own assessment of  the ESG factors related to a financial instrument or an entity. Fitch Ratings does 
not represent, warrant or guarantee that an ESG Rating will fulfil any of your or any other person’s particular purposes or needs. Fitch Ratings does not recommend the purchase or sale of financial instruments 
or securities nor gives investment advice or provides any legal, auditing, accounting, appraisal or actuarial services. ESG Ratings are not an opinion as to the value of financial instruments or securities. Fitch 
Ratings does not audit or verify the accuracy of the information provided to it by any third party for the purpose of issuing an ESG Rating, including without limitation issuers, their representatives, accountants 
and legal advisors and others. Fitch Ratings does not represent, warrant or guarantee the accuracy, correctness, integrity, completeness or timeliness of any part of the ESG Rating. The information in an ESG 
Rating report is provided "as is" without any representation or warranty of any kind, and Fitch Ratings does not represent or warrant that the report or any of its contents will meet any of the requirements of a 
recipient of the report. 

Fitch Ratings receives fees from entities and other market participants who request ESG Ratings in relation to the analysis conducted to assign an ESG Rating to a given financial instrument and/or entity. The 
assignment, publication, or dissemination of an ESG rating by Fitch Ratings shall not constitute a consent by Fitch Ratings to use its name as an expert in connection with any registration statement filed under 
the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. 

Copyright © 2021 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries.  33 Whitehall Street, NY, NY 10004.  Telephone: 1-800-753-4824, (212) 908-0500.  Fax: (212) 480-4435. Reproduction or 
retransmission in whole or in part is prohibited except by permission.  All rights reserved. 
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